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AIRLINES 
EASTERN POSTS $34.7 MILLION PROFIT IN 1977: 


BKARNINGS WERE SECOND BEST IN COMPANY HISTORY 


MIAMI, Fla., Jan. 24, 1978 -- Eastern Airlines earned $34,7 million in 
1977, the second best net profit in the company's history. 

The profit compares with a record $45.2 million net for 1976, when an 
employee wage freeze enhanced economic performance. The best year prior to 
1976 was 1965, when Eastern earned $29.7 million. 

Frank Borman, chairman and president, cited dedicated employees, rigid 
cost control, bea traffic volumes that were especially strong in the fourth 
quarter as key contributors to the productive year. 

"The people of Eastern clearly demonstrated in 1977 the ability of this 
company to maintain consistent profitability," Borman said. "We preserved high 
service quality throughout the year for a record 31.3 million passengers, almost 
2 million more than we carried in 1976. We also achieved profits in months such as 
October and November, which have usually been marred by deficits in other years." 

The $34.7 million profit in 1977 is equal to $1.72 per share, compared 
to $2.32 per share on the 1976 net. Total operating revenues for 1977 were 
$2.04 billion, as against $1.83 billion in 1976. | 

For the fourth quarter of 1977, Eastern reported a profit of $9.7 million, 
or $.46 per share on operating revenues of $521.9 million. This compared to a 
loss of $2.45 million, or $.13 per share, in the fourth quarter of 1976. 

For December, 19/7, Eastern recorded a profit of $8.2 million, or $.39 
per share, on total operating revenues of $197.6 million. In December, 1976, 
Kastern earned $5.8 million, or $.29 per share, on total operating revenues 


of $168.7 million. 


(more ) 
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A Variable Earnings Program, wherein Eastern's 33,000 employees subject 
3.5 percent of salaries toward corporate profits, contributed $6.0 million 
toward the 1977 net. The program was implemented in mid-year, for a 
five-year. period. 

Charles J. Simons, vice chairman and executive vice president, said 
Kastern's improving profit performance was helping the company in relations 
with lending institutions and in attracting capital for new aircraft 
acquisition. 

"Unlike the experience of recent years, we are now finding investors 
expressing renewed confidence in Eastern's ability to attain strong profit 
levels, and to hold its own with the best in a highly competitive industry," 


Simons said. 
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Schedule A 


EASTERN AIR LINES, INC. 
SYSTEM SUMMARY 
STATEMENTS OF INCOME 
(All amounts in Thousands) 








(Unaudited) 
Quarter Ended Twelve Months Ended 
Month of December _December 31 _- December 31 
Restated Restated Restated 
1977 1976 1977 L976 1977 1976(1) 
Operating Revenues: : | 
Passenger and Charter $169,551 $149,729 $460,446 $399,437 $1,831,675 $1,644 575 
Cargo (6) 20 ,990 9,734 39 ,276 25 ,+04 111,951 92 ,610 
Other 7,107 9 227 22,225 23 14 | 92 267 88 .290 
Total Operating Revenues 197,648 _168 690 521 ,947 448,055 _2,035,893 1 825.475 
Operating Expenses: | 
Depreciation and Amortization 9,565 8 ,634 27 ,688 25, 184 107 ,408 103 ,144 
All Other | 178,005 _147,172 _488,620 _413,126 _1,894,065 1 644 ,030 
Total Operating Expenses(1)(2) 187,570 _155,806 _516,308 _439,910 _ 2,001 473 1 747,174 
Operating Profit 10,078 12,884 5 639 9,045 34,420, 78,301 
Nonoperating Income 7 | 
(Expense) (3) (4) (5) | (1 _,884) (7 ,063) 4.078 (11 +94) 317 (33 ,062) 
Income (Loss) Before Taxes . 
and Extraordinary Item | 8,194 5,821 9,717 | (2,449) 34,737 © 45,239 


Provision for (reduction in) | 
Income Taxes ~ L297 “- (588) -- 10 ,857 


Net Income (Loss) Before | : , 
Extraordinary Item 8,194 4 424 9,717 (1,851) 34.737 34 ,382 


Extraordinary Credit - Utilization 
(Reinstatement) of Tax Loss | 
Carry-Forward 3 - L 397 = __(588) = 10 ,857 





Net Income (Loss) (1) (2) (3) (4) (5) (6) $ 8,194 $ 5,821 $ 9,717 $ (2,449) $ 34,737 $ 45,239 











| Per Share: (7) 


Income (Loss) Before 


Extraordinary Item | $ 0.39 $ 0.22 $ 0.46 $ (0.10) $ 1,72 S 1.76 
Extraordinary Item | = (07 (0.03) ~ 0.56 
Net Income (Loss) | $ 0.39 $ 0.29 $ 0.46 $ (0.13) $ 1.72 $ 2.32 


Shares Used in Calculating 
Primary Earnings 19 ,844 19 ,900 19 ,843 19 , +86 19 ,857 19 ,197 





see attached Notes to Statements of Income (unaudited). 
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(1) 


(2) 


(3) 


(4) 


(5) 


(6) 


(7) 


NOTES TO STATEMENT OF INCOME 
(Unaudited) 


Financial results for the twelve months ended December 31, 1976 include a favorable 
adjustment of $4.0 million resulting from the elimination of a contingency reserve 
established for a fuel litigation claim which has been Satisfactorily settled. 


The results for 1976 were restated to reflect a change in the mezhod of recording 
the company's liability for vacation benefits. The effect of the restatement on 
1976 results was to reduce net income for the month of December 1976 and the quarter 
and twelve months ended December 31, 1977 by $0.1 million, $0.2 million and $1.0 
million, respectively. 


The company translates that portion of its foreign currency indebtedness which is 
subject to rate fluctuations using the current rate of exchange at the balance sheet 
date. For the month of December 1977 and the quarter and twelve months ended 
December 31, 1977, financial results reflect losses of $2.3 million, $4.0 million | 
and $5.1 million, respectively. 


Financial results for th2 month of December 1976 and the quarter: and twelve months 
ended December 31, 1976 r2flect losses of $1.0 million and $0.7 million, and a gain 
of $4.9 million, respectively. | | | 


Financial results were favorably affected for the quarter and twelve months ended 
December 31, 1977 by gains of $0.5 million and $4.1 million, respectively, due 
to the repurchase of the company’s Convertible Subordinated Debentures in the open 


market, 


Financial results for the quarter and twelve months ended December 31, 1977 
were favorably affected by $4.5 million and $8.1 million, respecit:ively, from 
settlement of the McDonnell Douglas litigation, based on DC-9-51 deliveries to date. 


For the month of December 1977 and the quarter and twelve months ended December 31, 
1977, financial results include a $11.4 million retroactive mail settlement, of which 
$7.2 million relates to years prior to 1977. 


After recognition of: a) dividends on preferred stock (in arrewirs for 1976), and 
b) adjustment for common stock equivalents in applicable periods. The calculation 


of fully diluted Earnings Per Share for 1977 and 1976 periods is as follows: 















































| Quarter Ended Twelve Months Ended 
Month of December December 31 ___December 31 
Restated Restated Restated 
1977 1976 1977 1976* 1977 | 1976 
Income Before | 
Extraordinary Item $0.32 $0.21 $0.41 7 $ = $1.62 $1.75 
Extraordinary Item . “= 0.07 | =: = a 0.55 
Net Income $0.32 $0.28 $0.41 a $1.62 $2.30 
Shares | | 
Outstanding 26,245,124 22,853,799 26,245,124 19,486,288 24,762,971 20,673,868 











* Anti-dilutive 


Available Seat Miles* 


Scheduled 
System 


Revenue Passenger Miles* 


Scheduled 
system 


Revenue Passengers Carried* 


Scheduled 
system 


Load Factor 


Scheduled 
System 


Breakeven Load Factor-Airline 





Yield Per Passenger Mile** 


Scheduled 
System 


Available Ton Miles* 


Revenue Ton Miles* 





.Revenue Aircraft Miles* 





Total Operating Expenses: 


Per Available Seat Mile 
Per Available Ton Mile 


Revenue Ton Miles - Cargo:* 


Freight 
Mail 


* In Thousands 


Schedule B 


EASTERN AIR LINES, INC. 
STATISTICAL SUMMARY 
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Twelve Months Ended 
December 31 


Quarter Ended 


_Month of December December 31 





** Includes security charges collected from passengers. 


19 ,433 | 


1977 1976 1977 1976 1977 1976 

3 253,144 3,163,700 8,960,306 8,673,375 36,720,994 ©34,713 ,486 
3.257,317 3,164,640 8,977,217 8,680,841 86,783,473 34,766,202 
1,922,236 1,737,143 5,107,229 4,520,319 20,612,294 19,481,845 
1,925,172 1,737,346 5,118,215 4,524,456 powser-sn 19 ,520 ,450 

| 
2,821 2,551 7,935 7,042 | 31,264 29 ,291 
2,824 2,552 7,945 7 047 | 31 ,302 29 ,322 

| 

\ 

| | 
59.09% 54.91%, 57.00% 52.12% | 56.13% 56.12% 
59.10% 54.90% 57.01% 52.12% = 56.16% 56.15% 
56 . 23% 52.77% 55.79% 52 44% 55.07% 54.58% 
8.81¢ 8.62¢ 9.00¢ -8.83¢ 8.87¢ 8.43¢ 
8.81¢ 8.62¢ 9.00¢ 8.83¢ 8.874 8.424 
398,804 383,583 1,092,128 1,053,649 4,499,245 4,323,071 
219,061 197,127 590,782 520,704 2,351,385 2,214,544 
24,298  —-24,515 68,618 68,708 284,330 277,043 
5. 76¢ 4.92¢ 5.75¢ 5 .06¢ 544d 5.03¢ 
47.03¢ 40.62¢ 47.10¢ 41.67¢ 44.48¢ 40.42¢ 
18 ,398 15,568 57 ,843 48,060. 211,985 192,640 
7 687 7,504 20 ,182 69 ,367 65,560 





